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Shortage - At the prevailing price, the quantity 
supplied is smaller than the quantity 
demanded. (Shortages cause prices to rise).

Surplus - At the prevailing price, the quantity 
supplied is greater than the quantity demanded. 
(Surpluses cause prices to fall).

Change in Demand - A change in the 
quantities demanded at every price, 
caused by a change in the determinants 
of demand.

Change in Supply - A 
change in the quantity 
supplied at every price, 
caused by the change in 
the determinants of 
supply.

Change in Demand/Supply ≠ Change in Quantity Demanded
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Quota

Quota - Wheat, Milk etc.

Causes a change in quantity supplied.

Causes a change in quantity demanded.

A Price Ceiling is a maximum price at 
which a product can be sold legally.

A Price Floor is a minimum price at which 
products can be sold legally.

Price Controls - A government regulation to set 
either a maximum or minimum price for a product.
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